
CAPITAL GAINS TAX
Rates of tax   2009/10 2008/09

Individuals   18% 18%

Companies – added to income  21%/28% 21%/28%

Discretionary and A&M Trusts  18% 18%

Interest in Possession Trusts  18% 18%

Estates   18% 18%

Exemptions

Individuals and most estates  £10,100 £9,600

Most trusts   £5,050 £4,800

Chattels (5/3 taxable on excess)  £6,000 £6,000

Individual’s indexation allowance and taper relief are abolished from 6.4.08.  Companies’ 

indexation allowance still calculated to month of disposal.

Entrepreneurs’ relief

Lifetime allowance  £1 million £1 million

Reduction in gain  4/9ths  4/9ths

Identification of securities (S105 TCGA 1992)

Disposals made after 5.4.08 are identified with acquisition in the following order 

 (1) Shares acquired on same day

 (2) Shares acquired within 30 days following disposal

 (3) All other shares in pool.

For deaths after 5.4.2004

Scale of expenses allowed in computing gains/losses of PR’s

Gross value of estate Allowable expenditure

Up to £50,000  1.8% of probate value of assets sold by PR’s 

£50,001 to £90,000 £900 divided among all the assets in the estate  in  

  proportion of their probate value.

£90,001 to £400,000 1% of probate value of assets sold

£400,001 to £500,000 £4,000 divided as above

£500,001 to £1,000,000 0.8% of probate value of assets sold

£1,000,001 to £5,000,000 £8,000 divided as above

Over £5,000,000  Negotiated with inspector

INHERITANCE TAX 

CUMULATIVE CHARGEABLE TRANSFER LIMITS
2006/7 £285.000  2007/08 £300,000 2008/09 £312,000
2009/10 £325,000 2010/11 £350,000

RATE OF TAX on excess over above limits
Gross transfers on death 40%  Gross lifetime transfers 20%
Deceased spouse/civil partner unused nil rate band brought forward for second
death after 9th October 2007.
 
MAJOR EXEMPTIONS   2009/10 AND 2008/9
Gifts to UK domiciled spouse   Unlimited
Gifts to non-UK domiciled spouse   £55,000
Gifts to charities    Unlimited
Annual gifts per donor   £3,000
Small gifts to different individuals   £250 each
Recurring gifts out of income   Depends on income
Agricultural property relief
Vacant possession obtainable within 24 months  100%
Landlord’s interest in let farmland  50%
- for new tenancies let after 31.8.95  100%
Business Property Relief
Unincorporated businesses   100%
Unquoted shares in a company   100%
Shares in PLUS or USM cos.   100%
Controlling shareholdings in quoted companies  50%
Land, buildings, machinery or plant used in 
business of company or partnership   50%
Gifts on marriage: By parent   £5,000
By remoter ancestor or party to marriage  £2,500
By other person   £1,000

2009-10
Tax Rates

(All �g ures based on Budget of 22 April 2009)

VALUE ADDED TAX
Standard rate 6.4.08   – 30.11.08  17.5%
Standard rate 1.12.08 – 31.12.09  15%
Standard rate 1.1.10   – onwards  17.5%

   2009/10 2008/09
Reduced rate   5% 5%
Annual registration limit  £68,000^ £67,000*
Deregistration limit  £66,000^ £65,000*
Cash accounting entry limit  £1,350,000 £1,350,000
Cash accounting exit limit  £1,600,000 £1,600,000
Annual VAT returns entry limit (immediate) £1,350,000 £1,350,000
Annual VAT returns exit limit  £1,600,000 £1,600,000
Flat rate scheme, annual taxable turnover (max.)  £150,000 £150,000
Flat rate scheme, annual total turnover (max.)  £187,500 £187,500
Flat rate scheme, exit limit   £225,000 £225,000

^Effective from 1 May 2009 *Effective from 1 April 2008

CAPITAL ALLOWANCES  
   2009/10 2008/9
Agricultural Buildings Allowance WDA 2% sl 3% sl
Industrial Buildings and structures WDA 2% sl 3% sl
Flat conversions  IA 100% 100%
Flat conversions  WDA 25% 25%
Patent Allowances WDA 25% 25%
Know-how  WDA 25%sl 25%sl
Plant & Machinery
Annual Investment allowance  £50,000 p.a. £50,000 p.a.
First year allowance (20% pool) FYA 40% Nil
Other  WDA 20% RB 20% RB
Leasing to non-residents WDA 10% RB 10% RB
Long life assets  WDA 10% RB 10% RB
Fixtures integral to a building WDA 10% RB 10% RB
Green technologies FYA 100% 100%
Cars
110 gm – 160 gm WDA 20% RB 25% RB
161 gm upwards WDA 10% RB 25% RB
Purchased pre April 2009 WDA max. £3,000 £3,000

SL = Straight line RB = Reducing balance FYA = First Year Allowance WDA = Writing Down allowance 
IA = Initial Allowance.

Business & Tax Experts: Chartered Accountants

For a FREE review of the opportunities
we can help you exploit, in
Business Improvement, and Tax Reduction,
please call 020 8241 3000 or text 07775 786 798.

London: Wimbledon: Croydon



INCOME TAX RATES
     

 Taxable income   Rate*
2009/10  £0 - £37,400   20%
 £37,401 and above  40%

2008/09  £0 - £34,800   20%
 £34,801 and above 40%

Starting Rate limit for savings £2,440 (2008/09 = £2,320) Rate = 10% when
no taxable non-savings income.

*Dividends rate 10%/32%. 40% tax rate reached if total income exceeds £43,875 (2008/09 £40,835)
Rate applicable to trusts 40%  (From 2010/11 will be 50%).    

PERSONAL ALLOWANCES & TAX CREDITS 
   2009/10 2008/09
(i) Given at marginal rate of income tax
Personal allowance up to 65  £6,475 £6,035
Personal allowance 65 to 74   £9,490* £9,030*
Personal allowance over 75   £9,640* £9,180*
Blind person’s allowance  £1,890 £1,800
Rent-a-room tax free home income £4,250 £4,250

(ii) Relief restricted to 10% 
Married couple’s allowance
Age under 75 and born pre 6.4.35  N/A £6,535*
Aged 75 and over  £6,965* £6,625*
Minimum amount  £2,670 £2,540

*Age reliefs abated by £1 for every £2 income over £22,900 £21,800

(iii) Child Tax Credit (CTC)
Family element   £545 £545
Family element baby addition  £545 £545

   2009/10 2008/09
Child element   £2,235 £2,085
Disabled child element  £2,670 £2,540
Severely disabled child element  £1,075 £1,020
Claims normally cease at income of 
Child over 1   £58,175 £58,175
Child under 1   £66,350 £66,350

(iv) Working Tax Credit (WTC)
Basic element   £1,890 £1,800
Couples & lone parent element   £1,860 £1,770
30 hour element   £775 £735
Disabled worker element  £2,530 £2,405
Severe disability element  £1,075 £1,020
Childcare element
Max eligible cost for 1 child  £175 p.w. £175 p.w.
Max eligible cost for 2+ children  £300 p.w. £300 p.w.
Proportion of eligible costs paid  80% 80%
50+ Return to work payment (16-29 hours) £1,300 £1,235
50+ Return to work payment (30+ hours) £1,935 £1,840

(v) Common elements to CTC and WTC
First income threshold  £6,420 £6,420
First income threshold CTC only  £16,040 £15,575
First withdrawal rate  39% 39%
Second income threshold  £50,000 £50,000
Second withdrawal rate  6.67% 6.67%
Income disregard  £25,000 £25,000

NATIONAL INSURANCE CONTRIBUTIONS

CLASS 1 EMPLOYEES
No contributions are due on the first £110 of weekly earnings.

Weekly earnings Contracted in Contracted out

On first £95  Nil Nil

£95.01 to £110  Nil Rebate 1.6%

£110.01 to £770  11%* 9.4%*

£770.01 to £844  11% 11%

Above £844  1%* 1%*

Married women’s reduced rate = 4.85% of £110.01 to £844 per week + 1% over £844 per 

week.

CLASS 1 EMPLOYERS
Weekly earnings   Not contracted    Contracted   Contracted

   out   out rate COSR 1   out rate COMP 2

On first £95   Nil   Nil   Nil

£95.01 to £110   Nil   Rebate 3.7%   Rebate 1.4%

£110.01 to £770   12.8%*   9.1%*   11.4%*

Above £770   12.8%*   12.8%*   12.8%*

 

1.  Contracted Out Salary Related Scheme.

2.  Contracted Out Money Purchase Scheme.

CLASS 1A - 12.8%* NIC on all taxable benefits in kind payable 19 July after end of tax year.

CLASS 1B - 12.8%* payable on PAYE Settlement Agreement benefits and tax due 19 

October after end of tax year.

CLASS 2 Self-employed flat rate £2.40 (£2.30 ) per week. Small earnings exemption £5,075 

(£4,825) per annum.

CLASS 3 - Voluntary rate £12.05 (£8.10) per week.

CLASS 4 - Self-employed earnings related rate. 8%* of profits between £5,715 and £43,875 

(max. = £3,052.80) plus 1% * of excess over £43,875.

(2008/09 8% of profits between £5,435 and £40,040 p.a. (max. £2,768.40 + 1% above 

£40,040.  

*increase by 0.5% on 6.4.11.   

PENSION SCHEMES

 Standard lifetime Allowance  Annual Allowance
2006/07 £1,500,000   £215,000

2007/08 £1,600,000   £225,000

2008/09 £1,650,000   £235,000

2009/10 £1,750,000   £245,000

2010/11 £1,800,000   £255,000

to 2015/16

SAVINGS PRODUCTS

  2009/10  2008/09
Enterprise investment scheme 

Income Tax Relief at 20% £500,000  £500,000

Capital Gains Tax deferral Unlimited   Unlimited

Venture Capital Trusts £200,000  £200,000

- Income Tax Relief 30%  30%

- CGT Relief Rollover No  No

- Minimum Period Held 5 years  5 years

Individual Savings Accounts (ISA) 

Over 50 (from 6.10.09) £10,200  £7,200 

Under 50  £7,200  £7,200

Cash Limit over 50 (from 6.10.09) £5,100  £3,600

Cash Limit under 50 £3,600  £3,600

CORPORATION TAX

Financial year 2006 (1.4.06 to 31.3.07)                            Financial year 2007 (1.4.07 to 31.3.08)

First        £300,000  @ 19% = £57,000 First          £300,000 @ 20% = £60,000

Margin £1,200,000 @ 32.75% = £393,000  Margin  £1,200,000 @ 32.5% = £390,000 

Above  £1,500,000 @ 30%  Above  £1,500,000 @ 30%

Financial year 2008 (1.4.08 to 31.3.09) Financial year 2009 (1.4.07 to 31.3.08)

First        £300,000  @ 21%  = £63,000 First          £300,000 @ 21% = £63,000

Margin £1,200,000 @ 29.75% = £357,000  Margin  £1,200,000 @ 29.75% = £357,000 

Above  £1,500,000 @ 28%  Above  £1,500,000 @ 28%
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